Small and medium-sized enterprises (SMEs) are usually defined as companies employing fewer than 250 workers and having a turnover below €50 million, or total assets not larger than €43 million. Although small in size, these enterprises account for about 99.8 % of companies in the 27 countries of the European Union and employ two thirds of all workers (European Commission, 2013) . These numbers alone show the tremendous importance of SMEs for prosperity, job creation and, finally, the growth of an economy. In order to fulfill this obligation, funding conditions are, of course, an important prerequisite.
Accordingly, during the recent financial and economic crisis, the issue of financial access to finance of SMEs has gained interest among the public and academia.
1 SMEs are typically seen to be relatively dependent on bank funding as compared to larger enterprises, as they do not have access to other sources of credit or capital markets (ECB, 2013a) . This is all the more true, as the European financial system is more bank-based than the Anglo-Saxon version. Thus, credit conditions can here heavily affect the financing conditions of SMEs. Moreover, disruptions in the monetary transmission mechanism may add further complications to this situation. Such a malfunctioning has been repeatedly stressed by the ECB president, Mario Draghi, to justify his bank's conventional and unconventional policy measures.
Financing conditions also differ remarkably across the EMU (Draghi, 2013). In this context, it is generally a question of whether weak credit growth has its origins on the supply or the demand side of the economy. Recent research indicates that especially small firms and those with a lower turnover face problems in receiving credit (Holton et al., 2013) . However, according to the ECB's bank lending survey (2013b; 2014) , loan demand in the euro area also remains weak.
The main aim of our contribution is to shed light on the status quo of SMEs' financing conditions and to sketch some possibilities for the alleviation of these problems. We focus in particular on the role of monetary policy and discuss which measures the ECB could or should take to help SMEs receive funding. To this end, our analysis proceeds in the following way: while the following section provides some general considerations regarding SME financing, Section 3 delivers an assessment of recent developments in the SME funding environment. Section 4 elaborates on the measures that the ECB might take to enhance access to finance for SMEs; then, Section 5 sketches other options. The final section concludes.
